
\í'holesale power increases are staggering

compared to our other costs. As the cooper-

ative that delivers this electricity to you, we

are asking for your help to inform legislators

about the unintended consequences of legis-

lation and federal EPA regulations impacting

our wholesale power supplier, Minnkota
Power Cooperative.

Wholesale Power Costs are Skyrocketing

Ilighcst Cost Expenses It really GAN make a difference when our
elected officials hear the concerns of the
voters. Please take the time to contact
yours and tell them:

Your rates have increasedZgo/o over the last ten
yeârs as the price of wholesale power has gone up
141olo BECAUSE of:

EPA requlations rte¡erat asencvl

$425 million of new emission control equipment
required at power plant originally built for $350 mil-

lion including pollution control equipment.

Sluqqish Economv
Less electricity demanded results in a surplus of
electricity causing a 50o/a loss on sale of excess

wind power.

Renewable Mandates tstate ot rvt¡¡l

Adding enough wind to our portfolio to meet RES.

Minnkota is ahead of the game in reaching the re-

newable RES mandates. Other
utilities have not taken the leap

yet, but they will have to. Their
r"tes will riså 

"t 
that time. 't4

CIP Costs rst"t"oruurrul 12

At the same time that we are losing
millions of dollars on surplus wind
energy in the open market, we're
also mandated by the state's Con-
servation Improvement Program
(CIP) to spend millions more to
further reduce energy sales and rev-

enue.

Our statewide organization, the

Minnesota Rural Electric Associa-

tion, is currently working on legis-

What hurts Minnkota hurts you.
Our rate increase effective
March 20, 2011, w¡ll pass
through only the increase in
the Minnkota wholesale power
biil.

lation in St. Paul that would reduce the eco-

nomic burden the CIP program is creating for
rural electric cooperatives.

ls Off Peak Heat still the best value?
Yes! Even with the March 20th increase, you

would have to be able to buy LP for $1.20 a

gallon to get the same heat from a 70o/o effi-

cient propane furnace ($1.55 f.or a 90o/o efft-

cient furnace). Please continue to use your off
peak heat. \Øhen we sell less energy, it puts

more Pressure on your rates.

Average Electrícity Rates/kWh Sold
(iilclades lhe ilaryin)
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These lines represent our biggest
expenses for the last 14 years. Cost
of Power is the quickly climbing line -The lines along the bottom include -----
labor, depreciation, interest, benefits,
and transportation.

Residential Bill Comparisons
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All of the retâ¡l rate increase is because of
increased wholesale power costs.

fhe area between the two lines is North Star Electr¡c Co'op's
'4.52 cost per kwh to del¡ver the electricity to the meter. Th¡s cost

has not increased much over the lêst 25 years.

3.03

The âre below the diamond lìne is the average wholesale cost p€r kwh.
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\Ørite a letter to your legislators

and send it to us. \Øe will make

copies and get your letter to the
right people at the right time.

Your letter should tell them

how rising electric rates are aÍ-

fecting you. Be sure to also tell
them that the reasons for the in-

creases are regulations from the

EPA in addition to legislation

regarding Minnesota's renewa-

ble mandates and the CIP
(conservation improvement pro-

gram).

Tell them that without afford-
able energy, voters are strug-
gling and the economy doesn't
have a chance to recover.

Be sure to sign your name and

list your address so they can ver-

ify that yov are in their district
and for possible response.
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ELECTRIC EOOPENATIVB

Your ToucL.ton¿ En"rgye Panter *t&

What is happen¡ng
w¡th my

electric b¡ll?

And what
can I DO
about it?


